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MTN DEL 

E.O. 11652: N/A 

TAGS: ETRD, MTN 

SUBJECT: U.S. TARIFF OFFER ON MOTOR VEHICLES AND PARTS 

1 . U.S. TARIFF OFFER OF DUTY ELIMINATION ON MOST MOTOR 
VEHICLE AND PARTS ITEMS IS CONSIDERABLY MORE FORTHCOMING 
THAN THE CURRENT EC OFFER, PARTICULARLY IF CARS AND TRUCKS 
ARE EXCEPTED BY THE EC. WERE THESE OFFERS TO BE MAINTAINED 
AS IS, THE EC WILL HAVE MAINTAINED ITS CURRENT HIGH LEVEL 
OF PROTECTION, WHICH IS ESPECIALLY SIGNIFICANT ON CARS AND 
TRUCKS, WHILE THE U.S. WILL HAVE DONE AWAY WITH ITS PRESENT 
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VERY MODEST PROTECTION. GIVEN THE GROWING SENSITIVITY 
DOMESTICALLY ABOUT U.S. AUTO IMPORTS, THIS OUTCOME IS LIKELY 
TO GENERATE VERY SERIOUS CONCERN IN THE CONGRESS. IT WOULD 
ALSO DISCOURAGE U.S. AUTO PRODUCERS FROM EXPORTING TO THE 
EC MARKET (THE LARGEST MARKET OUTSIDE THE U.S.) AS THEY 
DOWNSIZE THEIR CARS. 
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2. BECAUSE OF THESE CONCERNS, STR HAS GONE ON RECORD PUB- 
LICALLY AS INDICATING THAT THE USG WOULD ONLY MAINTAIN ITS 
DUTY ELIMINATION OFFERS IF THE EC AND JAPAN MATCH THEM. 

GIVEN THIS COMMITMENT AND THE CURRENT EC POSITION AS WE 
UNDERSTAND IT, WITHDRAWALS WILL HAVE TO BE MADE. WASHING- 
TON AGENCIES WOULD APPRECIATE MTN DEL'S RECOMMENDATIONS 
REGARDING THE TIMING AND EXTENT OF SUCH WITHDRAWALS TO 

ASSURE THAT WE WILL NOT PRODUCE A RESULT THAT WOULD BE 
STRONGLY OPPOSED BY THE DOMESTIC INDUSTRY AND UNION. VANCE 
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